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Additional note to News 6/2009

Since we are receiving many questions about how to proceed with accounting for advance
payments made in 2009 after the change of VAT rate as of January 1, 2010, we would
like to clarify some issues that can also be found in the temporary provisions of ZDPH.
If an advance payment was made towards performance to take place in 2010 and if
such advance payment was received in 2009, the receiver of such payment is obliged to
issue a tax document as of the date the payment was received with the VAT rate currently
applicable. When accounting for advance payments in 2010, the VAT rate applicable in
2009 is used only in relation to such advance payment. The Ministry of Finance interprets
the accounting for advance payments as follows: if an overpayment occurs, then the payer
accounts for it at the rate valid in 2009; if an underpayment occurs, then the payer uses
the new tax rate valid in 2010 for the remaining amount.

Warning: All of the above mentioned is of a general indicative nature only and is not
comprehensive. The purpose is only to draw attention to the most important points of the
amendments and changes. No damage claims for steps made based on the information
shall be accepted. If you use information included in this document, you will only do it at
your own risk and responsibility.

Please do not use information in this material as a base for a specific decision-making.
Instead, always use our professional services of qualified experts.



